gopgosviouooooooododoooooo

[J O Stochastic Volatility 0O 0O 0

OO0 t0000000D0 2000000000000 SVO Stochastic Volatility: 00O
gooobodgoogboubobbod

SV 00 00O Stochastic Volatility Model [T
Ty = oyey, logo? =+ ¢loga? |+, (1)
{St} ~ NID(07 1)7 {Ut} ~ NID(()? 073)

0000{s}0 {5} 0000000000000{s}0 {¢,}0000000SVOO0ODO
Taylor 0000000000

oosvoooood

svoOoooooooooo 7,¢,0721DDDDDDDDDDDDDDDDDDDDSVDDD
gooobooooon

logxf = 1+ log Uf + &, logot2 =5+ qﬁlogaf_l + (2)

0000u = E(loge?), & = loge? — BE(loge2)00 0000 p00000000000000
DDD&?DDDD 10 X2DDDDDDDDDD&%:WDDDDDDbgWDDDDDD
0 mef0 0
m(0) = E(V) = EW?)
o ] 26+1/2F9 1/92 0o 0—-1/2 —w/Zd
_ / L2 w2 g (0+1/2) w e w
0

V2 V21 0 20+121(0 4+ 1/2)
O 2712P(0 +1/2)
B V2r

gogodooooogd

po= o llogm()],y

= é%RH+&/@R@2%—bgF@—%M@)—kgV@;L0
I'(1/2

= log2+ %?2)) =log2 +¢(1/2)

— —1.270363

000 ¢(zx)=dlogl'(z)/dr D0 O00digamma 00000000

61



02 = V()= % [log m(0)]5—g
d , m?
= I (@) mrje = ¢'(1/2) = D)
= 4.9348

000 ¢(z) =dy(r)/de O trigamma 00000000

Ssvioooogo

() 000 {2} 00000000 nonnormal
(b DOODODDODOOOOOOO0OooOOoOoOoQ
(c) logz? O ARMA(1,1) 00O

loga} = ¢logai | 4+ u(l— @) + 7 +m + & — ¢&
000000007 0 normald0 00 & O nonnormal.

000 00000000000 SVOOO0O000 10000000000 {«}000000
00000 {loge2} 000000000000000{x}00

Ty = 0yey, log af = ¢log af_l +n, ¢=0.6
{e;} ~NID(0,1), {m} ~NID(0,07), o2 =1

0000000000000000000O0{logz?} 0 ARMA(1,1) 000000000 non-
normal OO0 0O00000O0 normal 0000000000000 outlierd 00000

62



~NX

SV Model 000 OOOOO0O

Data from SV Model

8

T
100

{logz?2} 00O0D0OOOOO
Log(X*X) Data from SV Model
10 20 ) a0 50 60 70 80 %0 100

63



=
)
O© 0O ~NO O W N = OO

NNMNNFR, PP PR PR
N = O OOow~NOOd whNd e+~ O

23
24

Jooogbobbbgobon

Name of variable = Y =00O0O0 2 00000

Standard deviation

Mean of working series = -0.65155

= 2.389239

Number of observations = 100
Autocorrelations

-198765432101234567891

| sk ko ook ook ok ok ok ok ok ok ok ok ok |

EXI |

| %%, |

| * |

| #% . |

| +% |

| |

*| |

| * |

.ok

. kK|

. okx| . |

. I

. I

. kx|
. kx|

I

I

|

I

I

|

|

|

|

Maximum Likelihood Estimation

Covar Corr
5.70846 1.00000
0.64595 0.11316
0.7962 0.13948
0.38575 0.06757
0.56572 0.09910
0.5304 0.09291
0.09337 0.01636
-0.2401 -.04206
0.26546 0.04650
-0.5944 -.10413
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-0.4924 -.08626
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Parameter
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AR1,1

Constant Estimate

Variance

Estimate
-0.64809
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0.74190

Estimate

Approx.

Std Error T Ratio Lag
0.34482 -1.88 0
0.36748 1.70 1
0.31523 2.35 1

-0.1672691
5.69998245
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Std Error Estimate = 2.3874636
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